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On Jan. 23, Treasury Minister Pedro Rosas said the 1992 budget had been restructured by the
Council of Ministers to correspond with reduced revenue levels. In brief, the nearly US$14 billion
budget was reduced by US$850 million. Last Tuesday, President Carlos Andres Perez said the oil
price decline would be compensated in part by extraordinary income deriving from privatization
of state-run companies and by reduced interest paid on the foreign debt. In addition, he said, the
oil market crisis is temporary, since prices are expected to recuperate during the year. Venezuela
and most of the 12 member-nations of the Organization of Petroleum Exporting Countries (OPEC)
have implemented small reductions in crude output, insufficient to significantly reduce market
oversupply. On Nov. 27, 1991, OPEC set the output ceiling at 23.65 million barrels per day for the
first quarter of 1992, aimed at US$21 per barrel. At present, OPEC production of over 24.5 million
bpd is selling at an average US$18 per barrel. (Basic data from several reports by Spanish news
service EFE, 01/23/92, 01/27/92)
-- End --
